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FOREWORD

The results of the operations of the Post Office Savings Bank for the
financial year 1956-57 are rather disappointing. The total volume of depMits
during the year was the lowest recorded during the last four years. 1 he
number of individual deposits made during the year was 20,000 less than
last year whereas 2,000 more withdrawals were made.

However one very encouraging feature was the substantial increase
during the year in the actual number of accounts operated by the Ba^.
This is an indication that the facilities offered by the Bank stUl have a wide
popular appeal.

The fall in the total level of deposits may be attributed to the prevailing
credit stringency, the demand for liquidity and the fact that the rate of
interest payable on deposits is below the rate obtainable elsewhere. The
aooroval of the House of Representatives, has been obtained to increase
the rate of interest on Savings Bank deposits above £2,000, with effect from
the 1st September, 1958. This, it is hoped, will combat the dram on
deposits.

S. L. Akintola,
Minister of Communications, and Aviation



Annual Report on the Nigeria Post Office Savings Bank for the
Year ended Slst March, 1957

The accounts and statistics appended to this report give details of the business tratisacted
by the Post Office Savings Bank during a year in which the general tendency was to deposit
less and to withdraw more.

2. Deposits during the year totalled £1,595,105, the lowest total recorded during the
last 4 years, whilst withdrawals at a total of £1,849,611, amounted to the largest sum ever
paid out by the bank during one year. By comparison with the previous year, the number
of deposits declined by more than 20,000 whilst withdrawals increased m number by nearly
2,000. These changes in the trend of business are attributed in the mam to the large number
of substantial withdrawals paid during the year from local Governrnent, Society and Provident
Fund Accounts and to the more profitable investment terms which have attracted the attention
of other depositors who formerly maintained substantial balances to their credit. As a resu
of these transactions, the total on deposit in the bank dropped by over £216,000 from £4,773^211
at the commencement of the year to £4,556,846 at the close of business on 31st March, 1957.

3. On the other hand, 17,455 new accounts were opened and 3,798 accounts ivere closed
during the year, leaving a total of 252,238 accounts at the 31st of March, 19e7, an increase of
13 657 over the number of accounts existing at the commencement of the year. 1 ne indica
tions are, therefore, that despite a reduction in the overall total on deposit m the Ba^ there
is no evidence of a decline in the popularity of the widespread facilities which the Poat Office
Savings Bank offers for the investment of small personal savings.

INCOME AND EXPENDITURE ACCOUNT

4. Income from investments amounted to £170,268, an increase of more thati £8,000
over income derived from the same source during the preceding year. Of this sum, £10j,830
was credited to depositors accounts leaving a margin of £63,438 to meet the cost of admi.ustra-
tion, details of which are given in the account at Appendix I.

5. It has been apparent for some time that the accounting machines used in the Savings
Bank Chief Office are nearing the end of their efficient working hfe and also that the standard
S service offered to depositors could be improved by replacing the existing machines with
more up to date mechanical accounting equipment. It is estimated that the capital co>t of
installing the type of equipment best suited to the requirements of the bank would b. approoa-
matelv £25,000. Although the amount available in the Michine Replacement Account to
meet the cost of such new equipment amounted to only £o,000, it was
Bank could afford to provide the balance of £20,000 by setting aside a sum of £10,000 froin
its own income during each of the two years 1956-57 and 1957-58. Accordingly, a sum of
£10,000 was charged to the Income and Expenditure
increase the balance in the Machine Replacement Account to £15,000 at the 31st of Mircti,
1957, and it is the intention that a further £10,000 will be provided m the same way from
income received during 1957-58.

6. After meeting this exceptional charge of £10,000, the balance on the Income and
Expenditure Account, amounting to £19,343 was transferred to the Reserve Account.

INVESTMENT ADJUSTMENT AND RESERVE ACCOUNTS
7. A capital gain of £12,645 resulted from the redemption of securities which reached

maturity during the year and from a slight readjustment of the Bank s investment portfoho.
8. On revaluation on the basis of mean market prices prevailing at the 31st of March,

1957, a modest appreciation in the value of the Bank's investments was recorded, representing

k



1  o nss as comoared with the position at the close of the preceding
:S.°gufedg3 sf.STn'wi^ch".he Banl's tode ..e i„v...ed, a.e se. ou. m

Appendix VII. r •

possibles t'raSer'ate5i?Mrc"|j^

at Appendices III and IV.

I

BALANCE SHEET

.0, An „„n^ lUbilny ."/Vr™r.i.rSom
in the balance sheet at Appendix VI. This resulte trom tne cn g p ^ insufficient

would soon be overtaken by a return to normal business.
11 The value of the Bank's investments are recorded in the Balance Sheet at middle,„a,ta.Ilues p,«.iUng on the last day of the year, ""■;»» ""X tm
riiitvQl short of the amount required to cover the Banks lubiuties in luii.Ts^S ̂ ^c^lTat^dixVlI, however, ffiat. almost the whole of t^ SavingsBank's funds are invested in ^Tthe^ melntimp, th^ deficit

rf^/31?79l"which is^recorded in the Balance Sheet, represents a remote ^^o^^ihgent habdityof £il5,/yi wmcn IS rccoru £ Nigeria by % rtue of the terms of section 8 of

INVESTMENTS

12 A sum of £70,000 new money which accumulated from excess

developed later in the year.

EXTENSION OF SAVINGS BANK FACILITIES
13 Six new Post Offices offering Savings Bank facilities were opened during the year.The facilities were also extended to a further nine Postal Agencies, so that at the close of theSi S® S Sifc «ere a.ailabla to the public a. 215 centreIMPoiToffices and 49 Postal Agencie. In addiuon, cthdrawals contmued to be paid

by crossed cheques issued direct from the Chief Office in Lagos.

H. O. Ellis,
Director of Posts and Telegraphs
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