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ECONOMIC AND STATISTICAL REVIEW 1987

1.1. The implementation of the 1987 Budget comes mid-way in the life of the Structural
Adjustment Programme (SAP) which spans the two years from July 1986 to June 1988. Although
the SAP was announced in June 1986, its actual implementation commenced with the take off,
during the last quarter of 1986, of the Second-Tier Foreign Exchange Market (SFEM). The
policy thrust of the 1987 Budget which is summarized below was very much based on the
Structural Adjustment Programme. The main thrust of the 1987 Budget was as follows—

(a) the achievement of a high degree of self-reliance and self-sufficiency in the nation’s
basic staples of grain, tuber, vegetable oil and fiber in the context of a rising nutritional
standard ;

(b) encouragement of the use of more local materials in domestic industrial activities ;

(c) generation of employment opportunities for school leavers and provision of various
types of training and assistance to unemployed youths to enable them secure either paid or
self-employment. Pursuant to this, the Directorate of Employment was to be adequately
funded and the scope of its activities expanded ;

(d) encouragement and sustenance of a general culture of maintenance and repairs ;

)
(¢) maintaining the external debt service ratio at 30.0 per cent of our exports earnings as
well as reducing the public internal debt.

The Budget also aimed to encourage greater capacity utilization in industry and improve the
effectiveness of the demand management measures already adopted. In the area of fiscal policy,
the 1987 Budget granted a relief on the tax burden on wage earners. The objectives was to
reduce the maximum tax rate from 70 per cent to 55 per cent.

On labour relations, the 1987 Budget emphasized that the maintenance of industrial
peace was a necessary condition for the consolidation of the gains from the Structural Adjustment
Programme (SAP).

Finally, the Budget envisioned the introduction of a new tariff structure to reflect the new
exchange rate.

1.2. The 1987 Budget was formulated under the following assumptions—

(@) credit expansion to the economy not exceeding 4.5 per cent ;

(b) growth rate of credit to the Government sector of 1.5 per cent ;

(¢) total Federal Government deficit not exceeding 3.5 per cent of GDP at current factor

cost ;

(d) net increase in wages and salaries of not more than 10 per cent.

Based on these policies, targets and assumptions, prospects for economic growth for 1987
were expected to come from agriculture, construction, manufacturing and wholesale and retail

trade. It is against the foregoing objectives, economic policy measures, targets and prospects
that the performance of the Nigerian economy in 1987 is assessed in the following paragraphs.

FEconomic Performance in 1987
Gross Domestic Product

1.3. The Gross Domestic Product (GDP) increased by 1.2 per cent in 1987 as compared
to its registered decline of 2.1 per cent in 1986. The improved performance of the economy in

1987 emanated largely from better out-turn of the activities of mining, manufacturing, wholesale
and retail trade and finance and insurance sectors as compared with the previous year.
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Agriculture

1.4. The estimated overall growth performance of this sector at a negative rate of -0.4 per
cent for the year was due to several forces. There was drought in the Northern States and a late
start of the rains in the South and Middle Belt areas. The rain intervals between the first and
second crops were also not long enough. Neverthelessthere was a continued interest in agricul-
ture as a result of a realisticadjustment in the exchange rate of the Naira. This stimulated effort
towards a more intensive harvesting of cash crops. Moreover, the activities of the Directorate
of Foods, Roads and Rural Infrastructure aided agricultural production by facilitating the
provision of infrastructural facilities such as rural feeder roads, rural water supply and rural
electrification. But for the favourable impact of these other measures, the drop in agricultural
production could have been much worse during the year. Estimated perfonr!anct': of each of
the activity sectors is summarized in Table A below while a detailed information is shown in
Table 1 in the Annex.

TABLE A

SUMMARY OF GDP AT 1984 CONSTANT FACTOR
COST BY MAJOR SECTORS

1986 1987  Growth Rate
Nb N'b  1985/86 1986/87

GDP (out of which) 2 ok 41729 73.8 -2.1 1.2
HY: &, - s e &b sasd] 108 9.9 6.4 -8.9
Non-oil (out of which) It Bk oo | 62.0 63.9 -1.3 3.0
Agriculture e = : . | 18.0 17.9 2.7 0.4
Manufacturing 4 s s i L2 4.6 0.0 10.0
Wholesale and Retail Trade i3 T &u i ARS8 19.8 -5.0 5.0
(hhets: .. .. i A i s 1) 210 21.6 -3.1 29

Manufacturing

1.5. Output of the manufacturing sector is estimated to have grown by about 10.0 per cent
in real terms when its contribution to the Gross Domestic Product rose from N4.23 billion to
N4.65 billion between 1986 and 1987 (Table 1). Before the adoption of the Structural Adjust-
ment Programme in 1986 the delayed processing and issuing of import licences posed a major
problem to manufacturers. The situation was aggravated further by the fact that those who
obtained licences were not able to utilize them owing to the unwillingness of overseas financial
institutions to provide credit lines to Nigerian importers. However, the introduction of SFEM
which provides freer access to foreign exchange by manufacturers removed such obstacles in
1987. This enabled firms which closed down due to lack of raw materials to go back to production
while those that reduced their output were better placed to increase it. As a result there was a
marginal increase in average capacity utilisation from 30 per cent in 1986 to 36.69 per cent in
the year under review as shown in the analysis of survey returns of the Manufacturers Association
of Nigeria (MAN). In particular, products that depended less on imported inputs such as soap
and detergents, cement, roofing sheets, cotton textiles, synthetic fabrics, exercise books and
leather footwear were able to achieve higher positive increases in their output. This trend

shows that producers of goods with significant local content have the brightest prospects in the
years ahead.
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Petroleum

1.6. The value-added in the petroleum sector at constant prices recorded a drop of 8.9 per
cent when it declined from 310.91 billion in 1986 to N9.94 billion in 1987. The sharp decline
emanated largely from the drop in oil output. As against a realised production level of 1.468
m.b.d. in 1986, the country’s quantity of oil output in 1987 averaged 1.308 m.b.d. This re-
presents a decrease of 10.9 per cent in physical production of crude petroleum compared with
the previous vear. The level of output also overshot the anticipated 1987 Budget target of

1.3 m.b.d. although very marginally. Other aspects of the performance of the petroleum sector
are shown in the Table B below :

TABLE B
CRUDE OIL PRODUCTION AND EXPORTS 1986-87

Year Awerage Average  Weighted
Daily Daily Average
Production  Exports  Price

1986 s s s = e mbid, m.b.d. US/Barrel
I stz i s . 4 1.421 1.150 15.95
IT i i 3 it i% 1.594 1317 12.31
I11 e P g o e 1.537 1.340 12.68
v o - = - > 1.319 1.100 12.99
Yearly Average .. s " s 1.468 1227 13.52
}987 e 4 a5 s e 1.232 0.981 18.38
1T ;4 va a P - 1.263 1.017 18.56
ITI s 4 5 ' e 1.299 1.124 - 1858
v i S X " 44 1.434 1.248 18.57
Yearly Average .. i 5 b 1.308 1.093 18.52

Compared with output, the weighted average selling price of oil rose by $5.00 per barrel
or 17.0 per cent from $13.52 to $18.52 per barrel between 1986 and 1987 while average daily
exports fell from 1.227 m.b.d. to 1.093 m.b.d. recording a drop of 10.9 per cent during the
period. The decision of OPEC to switch from the protection of price to that of market share
early in 1986 appeared up till October 1987 to have worked well. OPEC members would

appear to be keeping to the strategy which had brought reasonable stability to the world oil
market in 1987.

Wholesale and Retail Trade

1.7. The wholesale and retail trade sector is estimated to have grown by about 5 per cent
in real terms in 1987. The activities in thissector were boosted mainly by the improved perfor-
mance of the manufacturing sector and the priority that government gave to the programmes
of the Directorate of Food, Roads and Rural Infrastructure. The latter led to improved network
of roads which in turn facilitated distributive activities.



Structure of the Economy

1.8. The percentage share of agriculture, livestock, forestry and fishing in the total Gross
Domestic Product (GDP) in real terms fell from 37.7 per cent in 1986 to 37.3 per cent in 1987
while that of crude petroleum dropped from about 15 per cent to 13.5 per cent (see Table C).
The increase in the output of the manufacturing sector resulted in the rise of its percentage
share in total Gross Domestic Product (GDP) from 5.8 to 6.3 per cent between 1986 and 1987.
Other sectors that recorded increases in their percentage shares of the total Gross Domestic
Product (GDP) during the period include wholesale and retail trade (from 25.8 to 26.8 per cent),
construction (from 1.2 to 1.3 per cent) and finance and insurance (from 1.9 to 2.1 per cent).

TasLE C

DISTRIBUTION OF GDP AT 1984 CONSTANT FACTOR COST
BY MAJOR SECTORS

1986 - 1987

1. Oil R - o - A e " e .t 15.0 13.5

2. Agriculture .. W M o i i o s 37.7 373

3. Manufacturing L % ny i 3 s i 5.8 6.3

4. Wholesale and Retail trade .. b T i _ ois 25.8 26.8

5. Government services bl e x 0 B i 3.6 3.6

6. Others .. - e o i o is s i 12.1 12.5

Tozxar .. L s A e s - s 100.0 100.0

Gross Capital Formation e o
1.9. The table below shows the structure of Gross Capital Formation in 1986 and 1987.

TasLe D
COMPOSITION OF GROSS CAPITAL FORMATION AT 1984
PURCHASER’S VALUE 1986-87
1986 1987

Value Distri-  Value Distri-
Type of Assets bution bution

N'm ol N'm %
Building and Construction .. - .« 180592 40.22  1,988.40 48.03
Transport Equipment = o = 692.85 15.43 534.05 12.90
Machinery .. e & o .. 1,448.59 3226 1,216.31 29.38
Land Improvement .. e o ol 122.54 293 114.68 277
Breeding Stock 2L s . i 16.49 0.37 16.56 0.40
Gross Fixed Capital Formation o] .. 4,086.39 91.01 3,870.00 93.48
Increase in Stock .. iL Ly by 403.59 8.99 269.91 6.52
Gross Capital Formation .. ity .. 4,489.98 100.00  4,139.91 100.00

The Gross Capital Formation at current purchaser’s value rose from 35.705 billion in
1986 to N12.167 billion in 1987 (see Table 68). But in real terms there was a drop from »4.490
billion to N4.140 billion, or about 7.8 per cent drop in the gross investment undertaken in the
economy. The value of the Naira depreciated from N1=%$0.75 in 1986 to N1=%$0.2493 in
1987. This led to inflated cost of investment most of which comprised of expenditures on
imported capital goods including spare parts.

6



1.10. The value of the transport equipment component at 1984 purchaser’s value fell
from N692.9 million to N¥534.1 million between 1986 and 1987. This was as a result of the
substantial decline in vehicle assembly especially of passenger cars, pick-ups and other commer-
cial vehicles. Total production of passenger cars dropped by 74.3 per cent from 16,911 during
the first half of 1986 to 4,339 in the first half of 1987. The corresponding figures for pick-ups
and other commercial vehicles showed a drop from 3,940 and 1,300 for January-June 1986 to
1,207 and 896 for January-June 1987 respectively. The serious foreign exchange situation in
the course of the year imposed great constraints on all types of imports most especially that of
CKD for vehicle assembly in the country. Similarly, the value of machinery assets dropped
from ¥1,448.6 million to 31,216.3 million during the period.

Gross National Savings

1.11. The Gross Domestic Product at 1984 Constant Market prices recorded a rise of
1.7 per cent from ¥N74.4 billion in 1986 to N75.6 billion in 1987 (see Table 7a). Private final
consumption expenditure dropped in real terms from N63.6 billion to N60.7 billion, recording
a fall of 4.6 per cent during the period. Similarly, government final consumption expenditure at
1984 constant market prices dropped by 16.1 per cent from N¥5.2. billion to 34.3, billion bet-
ween 1986 and 1987.

1.12. When both the private and government final consumption expenditure are netted
out from the real Gross National Product, the resulting real Gross National Savings increased
from ¥3.93 billion in 1986 to N7.00 billion in 1987. But the real Gross Capital Formation
dropped, as already stated from N4.5. billion to N4.1 billion. As a result, the real savings/
investment gap rose from a deficit of N56 million in 1986 to a surplus of 32.86 billion in 1987.

1.13. The surplus in the savings-investment gap generated in 1987 was due tc several
factors. The depression in demand had reached a level whereby many manufacturing activities
had becomesaddled with large stock of inventories of their products. This underscores the neces-
sity for reflating the economy. The poor profitability prospect of firms and lack of effective
demand for their products was agravated by 'mcrea.setf costs of capital (working and outlay)
as interest rates shot up in the process of the deregulation. The substantial depreciation of the
Naira through the operations of the Foreign Exchange Market also increased the cost of many
economic activities given that they mostly depended on imports for capital, machinery and
equ ipment, spare parts and raw materials.

EXTERNAL TRANSACTIONS
Exports

1.14. Data on external trade for the first seven months of 1987, obtained from the FOS
show that merchandise exports were N¥16.128 billion between January and July 1987. Baszed on
this historical trend, it is estimated that the value of merchandise exports will increase in nominal
terms by about 202.5 per cent rising from N9.139 billion in 1986 to about 227.648 billion in
1987. This was as a result of the increased selling price of crude petroleum exports whose value
rose from N8.426 billion to N26.528 billion. These represent 93.7 and 95.9 per cent respectively
of total export earnings for 1986 and 1987. The weighted average Selling price of crude oil
rose from $13.52 per barrel to $18.52 per barrel during the period to bring about this result.

1.15. The value of the non-oil exports increased by almost 100 per cent from N562.1
million to N¥1.12 billion between 1986and 1987. The bulk of this increase is due to the substan-
tial rise of 58.0 per cent in the exports of cocoa and cocoa products whose value rose from
1¥382.5 million to ™¥604 million during this period. However, the share of cocoa and cocoa
products in the total non-oil exports fell from 68.0 per cent in 1986 to 53.9 per cent in 1987 as a
result of the intensified efforts by the Government in promoting other non-oil exports,
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1.16. However, when the effect of the depreciation of the Naira was netted out, the value
of merchandise exports rose only marginally even in nominal terms by 0.6 per cent from $6.854
billion in 1986 to $6.894 billion in 1987.

Imports

1.17. Merchandise imports figures obtained from the FOS for the seven-month period
January to July 1987 show an import bill of 39.081 billion. Based on this trend, merchandise
imports were projected to rise in nominal terms from N5.984 billion in 1986 to 2¥15.566 billion,
recording an increase of 160.1 per cent. The corresponding dollar values of imports amounted
only to $4.488 billion and $3.88 billion for 1986 and 1987 respectively and recorded a drop of
about 13.5 per cent in nominal terms in the quoted foreign currency equivalent during this
period.

1.18. The value of the import of consumer goods increased significantly in nominal terms
from N1.620 billion in 1986 to 23.079 billion in 1987 recording an increase of 90.1 per cent.
However this component of imports registered a substantial decline of 64.9 per cent in dollar
terms from $2.188 billion to only $0.768 billion between 1986 and 1987. The decrease emanated
largely from the imports of food whose value fell from $701.6 million (N935.4 million) to $342.3
million (3¥1.373 billion) implying a declined rate of 51.2 per cent during the period. Consequent-
ly, the share of food imports as a proportion of total merchandise imports fell from 15.7per cent
in1986to 8.8 percentin 1987. The decreased share of food imports was attributed tothe impact
of government policy measures of achieving self-reliance and self-sufficiency in food production
policy pursued during this period.

1.19. Even though the value of capital goods imports (including raw materials, rose by 194.2
per cent in Naira terms from 34.086 billion to 3¥12.023 billion, there was a drop of about 2.2 per
cent in dollar value from $3.065 billion to $2.998 billion between 1986 and 1987. Nevertheless,
capital goods imports managed to increase its percentage share of total imports significantly
from 68.4 to 77.3 per cent during the period as summarized in the Table E below.

TasLE E
PERCENTAGE DISTRIBUTION OF ANALYSIS OF IMPORTS BY END-USE 9%,
1983 1984 1985 1986 1987

A : Consumer Goods L g i 28.1 27.0 29.0 27.2 19.7
(7) Food .. e T s i (14.5) (15.1) (18.0) (15.7) (8.8)
(##) Non-food .. e i i (13.6) . (119) . (11.0) - (11.5) .(10.9)

B : Capital and Transport Equipment .. 40.9 52.5 35.7 38.4 41.3
C : Raw Materials and Fuel -4 A2 28.8 19.4 33.4 30.0 36.0
D : passenger Cars .. e o i 22 11 1.9 4.4 3.0
ToraL o s - 100.0 100.0 100.0 1000 100.0

1.20. A further analysis of capital goods imports shows that the share of capital and trans-
port equipment rose from 38.4 to 41.3 per cent while that of raw materials and fuel rose from 30.0
to 36.0 per cent during the period. Given the existing level of capacity underutilization in the
economy, the increase in the share of raw materials needs not to be surprising. Given trade
liberalisation and the use of foreign exchange market to ration scarce foreign exchange in 1987,
the impotts of raw materials could have been accelerated but for the ineffective demand for
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products of firms. This had resulted in accumulation of inventories, and a subsequent modera-
tion in the requirements for imported raw materials. The gradual substitution of locally
available raw materials for imported ones also helped to mitigate the demand for foreign inputs
in this regard.

Balance of Payments

1.21. Available figures from the Central Bank of Nigeria at the time of writing this report
indicated that for the first half of 1987, the balance on current account of the balance of pay-
ments recorded a surplus of N916.3 million as compared to a surplus figure of only N450.8
million registered during January to June 1986. The breakdown shown portrayed that the net
services and income account amounted to a deficit of 31.293 billion between January to June
1987 while the net unrequited transfers recorded a deficit of 2¥85.6 million during the period.
The corresponding figures for 1986 were deficits of N1.169 billion and N28.4 million respec-
tively (see Table 138).

External Assets

1.22. The total value of Nigeria’s External Assets increased by 35.1 per cent from N5,022.6
million as at the end of December 1986 to 36,785.9 million as at the end of November 1987 as
shown in Table 14. The Central Bank holding of foreign exchange accounted for the bulk of
the increase as it rose by 29.4 per cent from N3,567.5 million to N4,614.7 million during the
period. Other items, namely Government Assets, semi-official assets and gold holding of the
Central Bank of Nigeria did not increase from their previous year’slevel of ¥19.2 million, ¥3.3
million and ¥19.0 million while the net commercial assets increased by 50.7 per cent from
N1,412.7 million to N2,129.1 million during the period. In the case of Special Drawing Rights
(SDRs), the previous year’s greatly depleted level of ¥0.9 million was drawn down further by
33.3 per cent to the tune of (.6 million.

Money and Banking

1.23. Total money supply fell further for the second year running by 9.9 per cent from
¥13.1 billion as at the end of December 1986 to 11.8 billion as at the end of June 1987. The
level of demand deposits dropped by about 12 per cent from N7.9 billion to 7.0 billion while
that of currency outside banks fell by 6.6 per cent from ¥5.2 billion to ¥4.8 billion during the
period. This portrayed the impact of the implementation of fiscal and monetary measures
embodied in the Structural Adjustment Programme whose implementation began in full during
the fiscal year under review.

1.24. T'otal credit to the domestic economy rose from N36.8 billion as at the end of Decem-
ber 1986 to 2438.3 billion as at the end of June 1987; reflecting an increase of 4.1 per cent. This
achievement fell very well within the limit of 4.5 per cent imposed by the Structural Adjustment
Programme (see Table 16). A breakdown of the increase in total credit to the domestic economy
revealed that credit from the private sector increased by 4.6 per cent from N17.4 billion to
N18.2 billion while that of the public sector rose at a smaller rate of 3.6 per cent from ¥19.5
billion to N20.2 billion during the period. The growth rate in the credit to the government
sector category overshot the limit of 1.5 per cent imposed by the Structural Adjustment Progra-
mme for 1987. This was not surprising since the 1.5 per cent imposed in the SAP was unrealistic
in the light of recent performance of credit to the public sector which recorded growth rates
of 15.0 per cent and 4.3 per cent at the end of 1984 and 1985 respectively.

Price Movement

1.25. The change in the cost of living index (i.e. the national composite-CPI with base
1975=100), which is used to measure price movement in Nigeria, rose from 538.5 in December
1986 to 576.2 in September 1987, recording an increase of 7.1 per cent (see Table 20). The trend
of price movement between July 1986 and September 1987 on quarterly bases is presented
below in Table F.
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TasLE F

QUARTERLY PRICE MOVEMENT OF CPI JULY 1986 TO SEPTEMBER 1987

% Food %
Year Quarter CPI Change | Component | Change
1986 II1 535.0 —— 525.8 -
v 535.6 0.1 517.8 -1.
1987 I 541.4 1:1 518.0 0.04
II 548.1 12 524.5 13
I1I 569.0 3.8 551.2 5.1

The CPI increased by about the same proportion (1.1 and 1.2 per cent) in the first and second
quarters but at a much higher rate of 3.8 per cent in the third quarter of 1987 respectively as
against a marginal increase of 0.1 per cent in the fourth quarter of 1986. But the food component
of the CPI rose by 1.3 and 5.1 per cent in the second and third quarters of 1987 compared to
almost nil increase (0.04 per cent) in the first quarter of the year, There was a fall in the prices of
food items to the tune of 1.5 per cent in the fourth quarter of 1986, reflecting the spill-over
effects of another recorded bumper harvest for that period. However the substantial depreciation
of the Naira that accompanied the operation of the Foreign Exchange Market in the year
exerted upward pressures on prices generally. The petroleum sector whose activity is heavily
determined externally depicted the highest increase in the GDP deflator with about four fold
increase. It is followed by the transport sector GDP deflator which also showed a substantial
increase of about 21.8 per cent. Apart from these two sectors, all the other economic activities
depicted increases in sectoral GDP deflators that are less than inflation rate estimated at 11 per
cent for the year.

Public Finance

1.26. The actual federally collected revenue between January and September 1987 was
¥16.085 billion. This figure fell short of the budgetted pro-rata amount of ¥16.782 billion by
N697 million or by 4.2 per cent (See Table 21a). The shortfall emanated from company and
other non-oil taxes, as petroleum and customs and excise revenue receipts overshot their
pro-rata budgetted estimates by 31.2 and 48.7 per cent respectively.

1.27. Based on pro-rata actual receipts between January and September 1987, petroleum
revenue receipts was estimated at 16,308 billion. This was N3.055 billion or 23.1 per cent in
excess of the budgetted figure of N13.253 billion. The excess oil revenue receipt was due largely
to the selling price of oil which attained the level of $18.52 per barrel as againstabudgetted figure
of $13.00 per barrel. The oil revenue receipts was also further boosted by the realized exchange
rate of the Naira of about N4.00 = $1.00 as against a budgetted figure of ¥3.00 = $1.00 for the
year. Similarly, the attained values of customs and excise and company income tax receipts for
1987 were estimated at N3.075 billion and ¥1.061 million respectively. These are 51.007 billion
and N411 million or 63.2 per cent and 48.7 per cent higher than the budgetted figures of
N2.068 billion and N650 mullion respectively. However, the other non-oil receipts fell short of
the targetted figure of N1.891 billion by about N889 million or 47 per cent with a realized
value of N1.002 billion in 1987.

Federal Government

1.28. The Federal Government actual releases for recurrent expenditure between January
and September 1987 was N6.3 billion as against a pro-rata budgetted estimate of 38.1 billion
and N2.1 billion for capital expenditure as against the targetted figure of ¥3.6 billion. The
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shortfalls recorded were N1.8 billion or 22.2 per cent and N1.5 billion or 41.7 per cent for
recurrent and capital expenditure respectively. Table G below depicts the breakdown of capital
expenditure releases by activity sectors for the first three quarters of 1987.

TasLE G

FEDERAL GOVERNMENT CAPITAL EXPENDITURE
QUARTERLY RELEASES JANUARY TO SEPTEMBER 1987

Budgetary  Budgetary

Activity Sectors Estimate  Releases Shortfall ~ Shortfall
Pro-rata  Actual
N'm N'm ¥'m oL

1. Economic o i A 1,364.370  1,219.377 -144.993 -10.6
2. Social Services. . 4 i 358.989 242.501 -116.488 -32.4
3. Regional Development Ve 356.676 251.028 -105.648 -29.6
4. General Administration A 196.974 135.862 -61.112 -31.0
ToTAL .. &% ok A 2,277.009  1,848.768  —428.241 -18.8

5. Public Debt Charges and Out-

standing Liabilities 1,350.00 263.025 -1,086.973 -80.5
Granp ToTaL o4 o 3,627.009  2,111.793  -1,515.216 -41.8

The combined actual releases for recurrent and capital expenditure between January and
September 1987 amounted to N8.4 billion compared with actual revenue receipt of 9.2 billion
and pro-rata budget estimate of N11.7 billion for the period. Hence recurrent and capital
budget expenditures (at 8.4 billion) fell short of planned target (at 3¥11.7 billion) by N3.3
billion. Total budgetary releases as at November 12, 1987 was ¥14.8 billion out of which extra
budgetary releases amounted to N2.7 billion. After deducting the extra budgetary releases,
Lhe actual would amount to 312.1 billion or 78 per cent of the budgetted figure of N15.5
illion.

State Governments

1.29. The estimated independent revenue of State Governments rose by 5 per cent from
¥1,587 million to 31,667 million between 1986 and 1987. The total State Government’s share
of the Federation Account rose significantly from N5.1 billion in 1986 to 6.6 billion during the
same period. The total retained revenue of the State Governments after netting out for appro-
priation to Local Governments rose from 6.0 billion to 3¥7.5 billion between 1986 and 1987.
The increase recorded was 24.7 per cent as against 3.2 per cent for the previous year (Se '

Table 23).

1.30. The combined State Government’s recurrent expenditures rose by 15 per cent
from N4.1 billion in 1986 to 34.7 billion in 1987. By the time account was taken of the inflation
rate such increase was not significant in real terms. The resulting recurrent budget surplus
rose significantly from N1.9 billion in 1986 to N2.8 billion in 1987. With a capital Budget of
N2.4 billion the State Governments’ net budget position dropped from a surplus of N§98
million in 1986 to N427 million in 1987. The State Governments had endeavoured to keep a
fiscal balance posture in the year under review in accordance with the tenets of the SAP being
implemented gy the country.
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Unemploynient

L.31. Unemployment continued to pose a problem in 1987. With the depressed situation
of the economy and its concomitant weak aggregate effective demand, the intensified govern-
ment efforts through such programmes as those of the National Directorate of Employment
(NDE) which was launched during the year were not enough to tackle the magnitude of the
problem. The unemployment problem was further aggravated by the continuous inflow of
school leavers into the Labour Market as they could not be gainfully employed. Consequently,
the composite (National) unemployment rate which fell from 5.3 to 4.5 per cent between Sep-
tember 1986 and March 1987 rose to 7.4 per cent by September 1987. This is shown in the latest
September Labour Force Sample Surveys of the Federal Office of Statistics. The breakdown
of the composite unemployment rate into the combined urban and rural rates portrays a similar
trend, with the former recording 10.0, 8.7 and 12.2 per cent and the later 4.1, 3.5 and 6.2 per
cent respectively (see Table 25a).

1.32. However, an examination of Table 258 shows that the seriousness of the unemploy-
ment situation was not uniform for all States, since Anambra, Bauchi, Borno, Cross River,
Gongola, Lagos and Niger experienced lower urban unemployment rates in September 1987
than in the corresponding period of the previous year. Similarly, States that have continued to
have less serious rural unemployment problems in June 1987 than the previous year included
Anambra, Bauchi, Cross River, Imo and Kwara. As in the past the bulk of total unemployed
persons in both urban and rural areas of the country came mainly from the age group of 15-24
years who were products of secondary and tertiary educational institutions as can be seen in
Table 26. This Table reveals that a high proportion (74.9 per cent for male and 81.3 per cent
for female) of the urban unemployed in September 1987 were persons with secondary  school
education, while 6.3 per cent male and 6.2 per cent female of them had post-secondary ‘education
i.e. College of Education, Polytechnic or University Education.

1.33. The newly established National Directorate of Employment (NDE) started training
programmes to cover vocational and apprenticeship training under the National Open Apprentice-
ship Scheme (NOAS) to tackle unemployment problem concretely. This is designed to provide
employment-oriented apprenticeship training to between 50,000 and 100,000 youths annually,
using the existing facilities in operating industrial, agricultural, commercial and services
activities, as well as other establishments including those of master craftsmen operating in the
non-formal sector of the economy. There were also programmes for graduate entrepreneurship
development, training for self-employment in agriculture and other small-scale industries,
local craft training, production of valuable articles or trade using usually discarded local materials.
The State Governments have also collaborated with the N DE to line up a number of employment-
oriented training programmes in a variety of fields including agriculture, small and medium
scale industries, personal and consultancy services, employable or self-employment vocational
skills. All of these are designed to assist the unemployed secure himself remunerative employ-
ment and possibly employ others. The target group for the NDE scheme includes unemployed
primary and post-primary school leavers and their equivalents, polytechnic and University

graduates, etc. It also includes retrenched or redundant workers from all sectors of the national
economy.

MANPOWER SITUATION IN THE HEALTH SECTOR

1.34. Although figures for 1987 were not ready at the time of writing this Review, available
evidence for 1986 (see Table 27) indicate an improvement in the bealth sector manpower
situation. Assuming a population of 96.8 million in 1985 and 100 million in 1986, the ratio of
doctors per head of population grew by 8 per cent in 1986 over 1985. In 1986 there was 1 medical
doctor to 6,249 Nigerians against 1 fo 6,560 Nigerians in 1985. All other categories of health
professionals * also recorded improvements. The ratio of pharmacistsand nursesimproved from 1
to 27,138 and 1 to 1,076 in 1985 to 1 to 25,000 and 1 to 1,071 in 1986 respectively. Despite
these improvements, much still requires to be done in the sector to bring the quality of
health care delivery to acceptable standards and to the people in the rural areas,

12




II. APPRAISAL OF CURRENT ECONOMIC POLICIES
THE STRUCTURAL ADJUSTMENT PROGRAMME (JULY 1986-JuNE 1988)

2.1. In the last quarter of 1986, the various policies initiated as from October 1985 to
tackle the economic problems that were facing the country were consolidated into a Structural
Adjustment Programme (SAP). The major thrust of the SAP is to eliminate the structural
imbalances in the economy and to reduce the degree of dependence of the economy on crude
petroleum. The major objectives of the programme are summarized as follows :

1. to restructure and diversify the pattern of domestic production and consumption. The
aim is to reduce the degree of dependence on the oil sector and on imports of raw materials
and capital goods ;

2. to achieve balance of payments viability ;

3. to rationalize resource allocation in the economy and the pattern of public and private
investment. Under the SAP, the private sector is expected to play a more active role in the
economy.

Other key policies and instruments in the SAP include the following :

() Foreign Exchange Market ;

(#) Trade liberalisation ;

(#i) Monetary and fiscal restraint ;

(#v) Relaxation of administrative controls ;

() Pricing policy—elimination of subsidies ; and
(v) External debt management.

Foreign Exchange Market (SFEM|FEM)

2.2. Akey element in the SAP is the exchange rate adjustment. In order to determine
the appropriate exchange rate of the Naira vis-a-vis other currencies, the Second-Tier Foreign
Exchange Market (SFEM) was established and brought into operation in October 1986. The
immediate trading result brought the exchange rate of the Naira from about 31: $1 to N4
to §1. The exchange rate has since hovered between N3.9 and ¥4.3 to the dollar. The
first and Second-Tier Foreign Exchange Markets were merged at the end of June 1987, by which
time the Government opted for a flexible exchange rate system in order to forestall a return to

a regime of over-valuation of the Naira, extensive controls and the overt to undermine the
Naira.

Trade Liberalisation

2.3. The deregulation of foreign exchange transactions and prices, coupled with
the abolition of import licensing has produced net social benefits. This is evident from the
disappearance of the chain of distributions or middlemen and the fact that the era of “essential
commodities” has gone for good. Even though the structure of imports brought about by such
liberalisation is not the optimally desired one under the prevailing economic situation of
the country, trade liberalisation has no doubt enhanced the competitiveness of the domestic
economy.

Deregulation of the Interest Rate

2.4. Interest rates became deregulated in September 1987. The rediscount rate fixed
by the Central Bank of Nigeria stood at 15 per cent. As the rediscount rate dictates the minimum
savings and lending rates, these rate generally ranged between 14 per cent to 17 per cent in
respect of savings, and 16 to 21 per cent in respect of lending. The impact of the policy on
savings and investment are too early to evaluate or quantify.
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1I1. EconomMic PrRosPECTS FOR 1988

3.1. The Structural Adjustment Programme terminates in June 1988. The 1988 Budget
is to ensure a successful completion of the programme as well as to consolidate on its gains.
Within this context, the economic prospects for 1988 are as follows :

Gross Domestic Product

3.2. The projected Gross Domestic Product at 1984 constant factor cost is expected to
rise from N73.77 billion in 1987 to N76.72 billion in 1988. This implies a projected real
positive growth rate of 4.0 per cent. The economy is expected to generate a reasonable growth
in 1988, provided the climatic conditions remain favourable and the external sector remains
conducive to Nigeria’s development aspiration.

3.3. The projected sources of growth are agriculture, manufacturing, building and
construction, finance and insurance, real estate and business services and housing. In order
to achieve the 4. 0 per cent real growth rate targetted for agriculture, it is imperative that the
sector is guaranteed adequate access to credit and inputs such as chemicals, pesticides,
insecticides, fertilizer and simple farm implements. Simple farm implements are expected to
be produced locally while NAFCON is expected to be in a position to produce certain kinds
of fertilizers and chemicals such as NPK, urea and ammonia locally. It is anticipated also
that efforts will be intensified to ensure that a greater proportion of farm inputs can be
sourced locally. In order to minimize losses from increased output in agriculture, it is
expected that efforts will be stepped up in the provision of supportive facilities in the area
of preservation, processing and export promotion. The Ministry of Agriculture and Water
Resources and the Directorate of Food, Roads and Rural Infrastructure as well as the private
sector are expected to play significant roles in this regard in 1988.

3.4. The rationale for targetting the real growth rate of the manufacturing sector at
15 per cent in the coming year is based on the following premises, among others :

(a) after two years of stagnant or sluggish growth, the manufacturing sector is at its
lowest ebb with capacity utilization in the region of 30-37 per cent. It is expected therefore’
that a small increase will make a fairly significant impact on the sector ; i

(b) secondly, the Structural Adjustment Programme has increased the incentives and
returns on investment on local substitutes ; and

(c) the recently commissioned new industries such as the pretrochemicals phase 1 and
NAFCON should substantially boost local industrial output.

In order to bring about enhanced growth rates in the agricultural and manufacturing
sectors, Government has put in place budgetary measures that are aimed at stumulating private
sector investment.

Price Movement

3.5. The Gross Domestic Product at current factor cost will rise from ¥107.6 billion in 1987
to about ¥3129.1 billion in 1988. This will give an implicit rate of inflation of about 16.0
cent. As this rate is usually lower than the cost of living index (CPI) the rate of inflation in lggg
is expected to be above 20 per cent.

Public Finance

3.6. The summary of the anticipated Federal Government Revenue for 1988 is given below
while the detailed projection is given in the tables in the Annex.
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TaABLE

GROSS DOMESTIC PRODUCT AT 1984 CONSTANT FACTOR COST : 1983-88
Naira Billion

1

Aetivity Sector 1983 1984 1985 1986 1987* 1988+
1. Agriculture 1474 1597 1752 18.00 17.92 18.67
2. Livestock 5.07 5.53 5.86 5.92 6.01 6.22
3. Forestry 249 2.25 2.29 2.29 2.29 2.35
4. Fishing F.37 2.34 1.34 1.25 1.29 1.32
'5. Crude Petroleum 950 73 -11.65% - 1091 994 1012
6. Mining and Quarrying 0.53 0.22 0.29 0.20 0.21 0.21
7. Utilities 0.36 0.37 0.39 0.39 0.41 0.45
8. Manufacturing 4.53 2.79 4.23 4,23 4.65 595
9, Building and Construction .. 2.36 0.91 1.05 0.90 0.92 0.95
10. Transport 3.24 2.37 3.10 3.10 3.21 352
11, Communication T 0.14 0.10 0.10 0.10 0.10 0.10
12. Wholesale and Retail Trade 2411 18.82 19.80 18.81 1975  20.29
‘13, Hotels and Restaurant 0.32 0.20 0.21 0.20 0.21 0.21
14. Finance and Insurance 1.73 1.23 1.30 1.40 1.55 1.67
15. Real Estates and Business
Services o 0.25 0.19 0.20 0.21 0.22 0,23
16. Housing 2.09 1.69 2.36 2.36 2.43 252
17. Producer of Government
Services 4,07 2.96 2.78 2.63 2.68 . 273
Total 78.90 68.67 7447 7290 73.77 7672

Source :

Federal Office of Statistics, Lagos
* National Planning Office Estimates
+National Planning Office Forecast
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TaBLE 2

GDP AT 1984 CONSTANT FACTOR COST : 1983-88
PERCENTAGE DISTRIBUTION

Activity Sector 1983 1984 1985 1986 1987 1988
1. Agriculture .. 2 - 1868 23.25 2353 2469 2429 2434
2. Livestock o s - 6.43 8.05 7.87 8.12 8.15 8.11
3. Forestry 2 = i 3.16 3.28 3.08 3.14 3.10 3.06
4. Fishing o s - 4.27 341 1.80 1.71 1.75 1.4
5. Crude Petroleum .. .. 1204 1563 1564 1497 1347 13.19
6. Mining and Quarrying b 0.67 0.32 0.39 0.27 0.28 0.27
7. Manufacturing o . 5,74 4.06 5.68 5.80 6.30 6.97
8. Utilities i & b 0.46 0.54 0.52 0.53 0.56 0.59
9. Building and Construction .. 299 1,33 1.41 1.23 1.25 1.24
10. Transport .. - a5 4.11 3.45 4.16 4.25 4.35 4.32
11, Communication . .3 0.18 0.15 0.13 0.14 0.14 0.13
12. Wholesale and Retail Trade 30.56 2741 2659 2580  ,26.77 2645
13. Hotels and Restaurant o 0.41 0.29 0.28 0,27 0.28 0.28
14. Finance and Insurance = 2.19 1.79 s 1.92 2.10 2.18
15. Real Estates and Business
Services i i sia 0.32 0.28 0:27 0.29 0.30 0.30
16. Housing L 5 & 2.65 2.46 3.17 3.24 3.29 3.28
17. Producer of Government 4
Services v 516 4.31 3.73 3.61 3.61 3.56
Total .. o .. 100.00 100.00 100.00 100.00 100.00 100.00




TABLE 3
GDP AT CURRENT FACTOR COST : 1983-88

Naira Billion

Activity Sector 1983 1984 1985 1986 1987* 1988+
1. Agriculture 1044 1597 1828 21.04 2274 25.83
2. Livestock 4.20 5.53 5.97 7.67 8.45 10.50
3. Forestry 21 2.25 2.59 2.98 3.23 3.78
4. Tishing 2.53 2.34 1.68 1.88 2.11 2.58
5. Crude Petroleum 921 - 1073 1258 9.10  30.62 28.77
6. Mining and Quarrying 0.42 0.22 0.28 0.28 0.30 0.40
7. Manufacturing 3.80 2.79 4.22 4.55 5.06 8.04
8. Utilities 0.38 0.37 0.42 0.42 0.45 0.93
9. Building and Construction .. 1.86 0.91 1.26 1.29 1.38 1.86
10. Transport 2:32 2.37 ) 3.45 4.35 7.27
11. Communication = 0.19 0.10 0.11 0.11 0.11 0.18
12. Wholesale and Retail Trade..  17.27 18.82 20.89 20.91 21.25 28.41
13. Hotels and Restaurant 0.23 0.20 0.23 0.23 0.23 0.28
14. Finance and Insurance 1.24 1.23 1.37 1.56 1.67 3.10
15. Real Estates and Business
Services 0.18 0.19 0.22 0.23 0.23 0.32
16. Housing 1.50 1.69 2.49 2.62 2.33 313
17. Producer of Government
Services 291 2.96 2.93 2.98 3.14 3.7
ToraL 60.70  68.67 78.79 81.30 107.64 129.08

Source.—Federal Office of Statistics, Lagos
* National Planning Office Estimates
+ National Planning Office Forecast
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TABLE 4
GDP AT CURRENT FACTOR COST : 1983-88
PERCENTAGE DISTRIBUTION

| i Activity Sector 1985 1984 1985 1986 1987 1988
| T Agriesltwre .. .. .. 1720 2326 23520 25:88 2112 SN
‘i 2, Livestock .. .. .. 692 805 758 943 785 .  ne
1 3. Forestry .. .. .. 348 328 329 367 301 _ 2938
i | 4. Fishing s ae s A17 341 213 231 196NN
‘! 5. Crude Petroleum .. .. 1517 1563 1597 1119 28.14 2229
f 6. Mining and Quarrying .. 069 032 036 034 028 SN
: 7. Manufacturing .« .. 626 406 536 560 470  Goe
i 8 Utilities .. .. .. 063 054 053 052 041 . Gl
9. Building and Construction .. 3.06 1,33 1.60 1.59 1.28 L4418
10. Transport .. .. .. 382 345 -415 424 434 S
11. Communication .. .. 016 015 014 014 010 0.4
“ 12. Wholesale and Retail Trade 2845 2741 2651 2572 1974 22008
| 13. Hotels and Restaurant w 0.38 0.29 0.29 0.28 0.22 0.22
‘:l 14. Finance and Insurance .. 204 179 174 192 155 2400
| 15. Real Estates and Business

Services .. .. .. 038 028 028 028 022 025
. Housing .. .. .. 247 246 316 322 216 _ 28

. Producer of Government y
Services .. (e Ly 4.79 4.31 372 3.67 2.92 2.87

TorAL . o .. 100.00 100.00 100.00 100.00 100.00 100.00

—
~
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TABLE 5
GDP DEFLATOR : 1983-88

Activity Sector 1983 1984 1985 1986 1987 1988

1. Agriculture 71 100 104, 117 127 (138

2. Livestock 83 100 102° 130 = 14t 169

3. Forestry 8 100 113 130 141 161

4. Fishing 75 100 125 150 163 196

5. Crude Petroleum 97 100 108 83 308 284

6. Mining and Quarrying 79 100 97 140 142 192

7. Manufacturing 84 100 100 108 109 160

8. Utilities 106 100 108 108 109 207

9. Building and Construction 79 180 T B20= U147 IS0 195

10. Transport 72, 100 ' 108 4Ir - 136 0 1219
11. Communication 1 1. 1860 = HO0+ A110 & 1068 174
12. Wholesale and Retail Trade 72 100 106 111 108 140
13. Hotels and Restaurant 72 180 » Bl02 pl1% < 18 | 128
14. Finance and Insurance ot 72 190 2 WO5vUlES 108 | 185
15. Real Estates and Business Services .. 72 100 110 110 106 138
16. Housing 72 100§ 1065 2113 9 124
17. Producer of Government Services 71. 1100 105 113 118 4136
ToTaL 77 100 . 106, 1127~ 146 ' 368
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TABLE 6A -

COMPOSITION OF GROSS CAFITAL FORMATION AT 1984 PURCYH ASES’ VALUE : 1983-88
1983 1984 1985 1986 1987#% 1988 +
Distri Distri- Distri- Distri- Distri- M
Type of Assels Value  bution Value  bution Value bution Value  bition Value bution value  Distri- ,
N'm % N'm %o N'm % N'm % N'm % N'm bution |
Building and
Construction e. 4,713.81 57.95 1,813.28 44.03  2,003.45 44.83 1,805.02 40.22  1,088.40 48.03 1,749.97 40.83
Transport and
Equipment .. 1,003.08 12.33 695.90 16.90 653.63 14.00 692.85 15.43 534.05 14.90 642.90 15.00
Machinery .. 1,731.08 21.28 1,129.20 27.42 1,366.50 29.27 1,448.59 32.26 1,210.31 29.38 1,419.52 33.12
Land Improve-
ment .. = 195.46 2.40 120.95 3.16 131.26 2.81 122.54 273 114.68 2.7 118.29 2.76
Breeding Stock 2k 24.36 0.30 a0. 17 0.49 20.99 0.45 16.49 0.37 16.56 0.40 15.43 0.36
Gross Fixed Capital
Formation .. 7,667.79 04.26 3,780 50 0199 4,265.92 91.36  4,086.30 gr.o1 3,870.00 03.48  3,046.12 92.07 ”
Increase in Stock - 466.63 5.74 330.00 8.01 403.59 8.64 403.59 8.90 269.91 6.52 339.88 7.93
Gross Capital
Formation .. B8,134.42 100.00 4,118.50 100.00 4,669.51 100.00 4,480.08 100.00 4,139.91 100.00 4,286.00 100.00

Source—Federal Office of Statistics, Lagos
#National Planning Office Estimates.
+National Planning Office Forecast.

TABLE 6B
S COMPOSITION OF GROSS CAPITAL FORMATION AT CURRENT PURCHASER’S VALUE 1983-88
1983 1984 1985 1986 1987* 1988 <+
Distrr- Distri- Distri- Disiri- Distri-
Type of Assets Value bution Value bution Value bution Value bution Value bution  Value Distri-
N'm % ¥'m % N'm % N'm % N'm % N'm bution

Building and

Construction .. 3,714.48 5420 1,813.28 44.03 2,518.42 48.24 2,586.08 45.33 5.836.71 47.97 6,403.47 46.96
Transport

Equipment £ 042.20 13.81 695.90 16.90 692.19 13.26 816.76 14.32  1,760.63 1474 2,020.04 14.88
Machinery .. I,631.30 23.84 1,120.20 27.42 1,447.22 27772 1,707.66 20.93 3,314.41 27.24 3,804.44 27.90
{Land Improve-

ment e e 139.05 2.05 129.95 3.16 138.48 2.65 138.48 2.43 312.70 2.57 354.54 2.60
Breeding Stock 20.17 0.29 20.17 0.40 41.37 0.41 21,37 0.37 47.45 0.39 49.00 0.36
Gross Fixed

Capital Formation .. 6,451.00 04.28 3,788.50 91.99 4,817.68 92.28 5,270.35 92.38 11,271.90 92.64 12,640.57 92.70
Increase in Stock s 391.50 5.72 330.00 8.01 403.19 b iy - 434.67 7.62 895.52 7.36 995.43 7.30
Gross Capital

Formation .. 6,842.50 100.00 4,118.50 100.00 5,220.87 100.00 §,705.02 100.00 12,167.42 100.00 13,636.00 100.00




TABLE 7A

GROSS DOMESTIC EXPENDITURE AT 1984 MARKET PRICES : 1983-88
Naria Billion

Ttems 1983 1984 1985 1987% 1988+

Private Final Consumption Expenditure i - s T 66.08 56.74 61.10 60.68 61.75
Government Final Consumption Expenditure o a's S i i 5.601 5.36 4.34 5.01
Gross Capital Formation ¥ o R <y kn v 8.13 4.12 4.67 4.14 4.29
Export of Goods and Non-Factor Services .. o . = 8.71 0.42 I1.13 8.8¢ 10.32
Less Import of Goods and Non-Factor Services . . 5 . 9.18 5.75 6.35 2.43 2.82
Gross Domestic Product at Market Prices . . s v 5t 81.51 70.14 75.91 75.61 78.64

Souree : Federal Office of Statistics, Lagos
*National Planning Office Estimates
+National Planning Office Forecast,

TABLE 7B

GROSS DOMESTIC EXPENDITURE AT CURRENT MARKET PRICES ; 1983-88
Naira Billion

Items 1983 1984 1985 1987% 1988+

Private Final Consumption Expenditure .. : e s 50.43 56.74 64.45 78.50 99.22
Government Final Consumption Expenditure 1, i g 5.56 5.61 5.66 6.46 8.17
Gross Capital Formation e = o - : 6.84 4.12 5.22 9 13.64
Export of Goods and Non-Factor Services s 4R ol 8.03 9.42 12.00 28.80 30.12
Less Import of Goods and Non-Factor Services s == 8.30 §.75 7.02 15.57 18.68
Gross Domestic Product at Market Prices .. -, e = 62.56 70.14 80.31 110.36 132.46

Source : Federal Office of Statistics, Lagos
*National Planning Office Estimates
+National Planning Office Forecast.
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TAsLg 8a
GROSS NATIONAL SAVINGS AT 1984 MARKET PRICES 1983-88

Billion Natra

Item 1983 1984 1985 1586 1987* 1938
Gross Domestic Product at 1984 Constant Factor Cost .. e » 78.88 68.67 T4-47 72.90 M 76.72
Indirect Taxes Less Subsidies .. it % - 7 2.62 1.47 1.44 1.47 1.84 1.92
Gross Domestic Product at 1984 Market muﬂ.og %o . Y - 81.50 70.14 7591 74.47 75.61 78 64
Less Net Factor Payments . e - i = 1.07 1.60 1.83 1.48 2.78 2.5
Gross National Product at Sf. 7?134 120% 7.3 e 2 = 80.43 68.54 74.08 72.80 72.83 71.49
Less C:Snc:nm Transfers e 5 i ol 0.31 0.25 0.21 0.20 0.82 0.9
Gross Domestic Income at 1984 gmnwﬁ Prices .. o - A B0.12 68.29 73.87 72.69 72.01 70.70
Less Private Final Consumption Expenditure ; - - i 66.08 56.74 61.10 63.50 60.68 61.75
Less Government Final Oc:mcgv:on _uxvnn:&ano e e i 777 5.61 5.36 5.17 4.34 5.11
Gross National Savings e- i o - &4 b.27 5.04 7-41 3.93 7.00 3.85
Gross Investment . . 7 S i o e i s 8.13 4.12 4.67 4.49 4.14 4.29
Savings— Investment Gap .. . e £ xe . 44 —1.86 1.82 2.74 —o.56 2.86 —0.44

Sources © Federal Office of Statistics, Lagos
*National Planning Office Estimates
-+ National Planning Office Forecast
TABLE 8B

GROSS NATIONAL SAVINGS AT CURRENT MARKET PRICES : 1983-1988

Billion Naira

Item 1983 1984 1985 1986 1987% 1988 +
Gross Domestic Product at Current Factor Cost e s = 60.68 68.67 78.78 81.30 107.64 129.08
Indirect Taxes Less Subsidies ; o i 5= 1.88 1.47 E:53 1.64 2.72 3.38
Gross Domestic Product at Current g»—.ro" Prices i as o 62.56 70.14 80.31 82.94 110.36 132.46
Less Net Factor Payments 58 v i 24 0.97 1.60 1.99 1.75 3.40 0.04
Gross National Product at Current Market Prices o = o 61.59 68.54 78.32 81.19 106.96 123.42
Less Unrequited Transfers i B i 0.29 0.25 0.23 0.24 1.00 1.00
Gross Disposable Income at Current Market Prices o e s 61.30 68.20 78.00 80.95 105.96 122.42
Less Private Final Consumption Expenditure o s & o 50.43 56.74 61.45 69.82 78.50 99.22
Less Government Final Ocnmgpvcob mNnnﬁ&nE.m - % i 5.56 5.61 5.66 5.5 6.46 8.17
Gross National Savings 14 i o = 2 & 5.31 5.04 7.98 5.38 21.00 15.04
Gross Investment .. £y = 7 e T 5 = 6.84 4.12 5.22 5.70 12.17 13.64
Savings— Investment Gap s <x S - o ca =18 1.82 2.96 —o0.32 8.83 1.40
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TaBLE 9

EXTERNAL TRADE OF NIGERIA BY COMMODITY SECTION : 1983-88
Naira Million

1983 1984 1985 1986 1987(a) 1988(b)

S.I.T.C. Section Imports | Exports | Imports . Exports Imports | Exports | Imports | Exports Imports | Exports | Imports | Exports
c.if. f.ob. e f f.o.b. c.i.f. f.0.b. cif. fob. e f.0.b. ci.f. fo.b.
Food and Live Animals|1,296.7 2739 | 8432 234.7 | 940.6 243.8 802.0 243.8 | 1,354.0 650.0 | 1,624.8 685.4
Beverages and Tobacco 13.7 - 10.4 — 7.4 — 14.5 — 34.0 17.0 40.8 17.9

Crude Materials
mwwawmmn s ms| 1s7s]ooasal zms |l 132] 1939 452 7350 189.0 | 8920 - 1933

inerals lated
gmm.«mmztwﬁ.q.a o 53.0 | 7,304.0 52.0 | 8,690.5 48.0 |11,335.8 42.2 |11,335.8 75.0 26,566.0 90.0 [28,013.3

imal and Vege-
»Mwﬁwouﬁ manm,ma ..l 1055 4.0 101.8 4.7 55.7 3.3 124.8 3.3 60.0 20 72.0 2.4

Chemicals .. 714.0 0.1 { 6564 10| 8689 1.4 {1,039.0 14{26140{ 140 {31368 6.6

actured Qoom.w.
Ewm_.mmmony‘ materials| 1,477.1 9.2 846.0 12.3 1.1,263.5 6.3 | 1,237.1 6.3 | 3,948.0 53.0 | 4,737.6 55.9

i d Trans=

g%“”ﬁhﬂ%ﬂbgnmm: 2,366.0 13.7 11,6044 56 11,892.8 0.8 | 2,277.8 08 | 6,1580 20 1{7,389.6 0.9
i eous Manu=

&Hﬂhﬁm rrider— | 3168 02| 17112 021{ 176.0 | 2463 «| 5830 | 6996 &

9. Commodities and

Transaction not classi-
fied according ecn_ﬂ.:m 9.3 124.2 11.6 174.4 9.2 114.2 6.0 5.0 6.0 164.

Torat .. .. 16,5557 | 7,751.8 | 4,484.5 | 9,138.8 | 5,536.9 |11,7208 | 5,983.6 15,566.0 18,679.2 |29,146.2

st

[ & Rl

3
4
5
6.
i
8

Weﬂn& . Federal Office of Statistics, Lagos
Notz : (a) NPO Estimates () NPO Projections




TapLe 10

EXPORTS OF MAJOR COMMODITIES : 1983-88

T
: = Quantity (Thousand Tonnes) Value (2 Million)
Commodities — .
1983 1984 1985 1986 | 1987(a) | 1988(a) | 1983 1984 1985 1986 | 1987(b) | 1 988(c)
m. mﬂng Beans w | 108:3.] 1253 93.0 | 136.8 381.2 | 2209 | 1821 | 318.8 | 58490 | 672.6
e Hmons_ Products 18.1 16.2 23.0 12.8 19.1 299 57.1 63.7 19.4 22.3
1 Clm Kernels " 80.0 13.5 32.0 59.0 16.8 5.4 6.2 14.5 42.7 49,1
- Other Palm Kernels
« wwmw%am o 18.0 20 | 200| 577 8.6 1.0 3.9 14.3 4.7 5.4
P emsined - - 28.8 28.8 6.0 30.1 23.0 23.9 3.8 24.3 875 | 100.6
- Other Non-Agricul-
tural Products iy — = — 87.5 17.2 | 1927 | 126.5 | 380.6 | 441.6
Bl B W
Total Non-0il Exports — = — = 536.2] 290.6 | 4458 | 562.1 |1,119.8 | 1,291.6
7. Crude Oil Exports 335.8 | 469.4 7,201.2 | 8,840.6 |11,275.0 | 8,425.5 [26,528.2 |27.854.6
by AT L _
GRAND Torar. . - | 7,737.4 | 9,131.2 |11,720.8 [8,987.62 [27,648.0 |29,146.2

Source : Federal Office of Statistics, Lagos
(@) Not Estimated
(6) National Planning Office Estimates
(¢) National Planning Office Projections
(d) Crude oil exports, quantity in Million barrels
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TasLE 11
ANALYSIS OF IMPORTS BY END-USE AT CURRENT PRICES : 1983-88

1983 1984 1985 1986 19871 19882
Items Value % Value % Value % Value % Value %  Value o
N'm N'm N'm N'm N'm N'm
1. Consumer Goods
(a) Non-Durable Consumer Goods
(1) Food or i : 950.6 14.5 1,080.3 15.1 9952 180 9354 157 1,373.1 88 2,718.0 15.0
(#1) Textiles 91.8 14 1249 1.7 11.5 0.2 143 0.2 302 0.2 362 0.2
(#it) Others s s 3802 58 3115 .43 4680 85 5395 9.0 1,3288 85 14496 8.0
(b) Durable Consumer Goods 4196 6.4 4242 59 1273 23 1308 23 3473 2.2 3262 18
Sub-Total .. 1,842.2 28.1 19409 27.0 1,6020 29.0 1,620.0 27.2 3,0794 19.7 3,119.5 “16.7
2. Capital Goods
r.v Capital Equipments 1,537.9 23.5 2,063.4 288 1,546.5 28.0 1,924.2 322 53547 344 6,7245 36.0
(##) Transport Equipments 11406 17.4 1,7008 23.7 4266 7.7 367.9 6.2 1,0749 6.9 1,7745 9.5
(##7) Raw Materials 25 .. 1,802.8 27.5 1,3175 184 1,795.2 325 1,762.4 295 55189 355 5,659.8 30.3
(iv) Fuels .. v ¥ i 830 13 723 10 479 09 31:9: = 0.5 75 05 234 0.5
Sus-ToTAL 45643 69.7 5.1540 719 3.8162 69.1 4,086.4 68.4 12,023.2 773 14,252.2 76.3
3. Passenger Cars i v s 1492 2.2 834 1.1 1095 19 261.2 44 4634 3.0 13075 7.0
Granp ToTtaL e 5 6,555.7 100.0 7,178.3 100.0 5,527.7 100.0 5,967.6 100.0 15,566.0 100.0 18,679.2 100.0

Source : Federal Office of Statistics, Lagos

Notes

(1) NPO Estimates
(2) NPO Projections




FOREIGN EXCHANGE FLOWS

1983 1984
Months Inflaw Outflow Netflow Inflow Outflow |
January .. o s 771.0 620.7 150.3 621.7 674.0
February = e 566.1 597.2 -31.1 675.2 696.2
March .. i ol 569.0 838.2 269.2 791.0 668.1
April ez b = i 464.6 539.8 -77.2 730.5 585.4
May = . . 576.7 543.4 333 915.6 955.8
B | FiErE ne | I, 615.9 675.0 59.1 815.7 631.2
July e 1 o 885.6 814.1 F1.5 707.9 760.5
August .. s ol 926.6 868.7 57.9 690.6 887.6 |
September R 777.6 | -895.1 -117.5 846.4 690.8
October .. - AL 721.3 749.7 -28.4 879.6 653.9
November i 55 714.5 774.8 -60.3 673.6 920.9
December i i 689.7 | 719.7 -30.0 935.8 687.1 |
ToTaL a o 8,276.6 8,636.4 -359.8 9,263.8 8,901.5 |

Source.—Central Bank of Nigeria, Lagos




CENTRAL BANK : 1983-1987
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BALANCE OF PAYMENTS AT C

TABLE 134

URRENT PRICES : 1983-1986

N Million =
6
1984 = et Hw Oil | Total
2 : £ ota
- ‘rl’llﬁ.&nmed, ...||Ot_.~ Non-Oil Total il Non-0il Total Oil Non-0il Total Oil on
1. Exports of Goods and 8,2
% : e ,273.0
anwm?unnnn Services s K il 3.B4s6 —| 8,840.6 | 10,800.6 — _o.meomo m.aqu.o| S Afbwou
Non-Petroleurn -l el s W4 | a4 v | | Eiad o o5 825 4364l sifo
Non- Factor Services 90.4 204.0 204.4 102.2 4252 474 2= i

% H:ﬁonm Hm_”.. Ooo%u and ( ) (400.0) — (400.0)

Non-Factor Services — & 4) — 200.4, e .8

— d 282.4) (282.4)]  (200.4 —| (+,663.8) (4,663.
anﬂ-e._mmwnﬂ..o_n . A.,_:..MN 8,112.3) Awnu.q.unm:u ( gl (6,505.8) Ma.mom.mu_ = ..‘w.omc.wu MM.MMMMW (448.1) Mn.m._.n.a (1,790.7
ZM?ESEW!EM (241.6) M_“uom..ov (1,746. uv (339.3) (1,056 0) 1,395.3) (333.8)] (1,151.6) 1485,

3. Investment Income 8 08.7
(Credit) 2 0.2 — 72.5 72.5 5 gl iz
Intercst on Reserves _— 52.4 52.4 = 498 kel = e - me

" Others - o —_ = = ==

4. Investment Income 2) (087.2)

(Debit) iy ( ) -— (980.5))  (980.5) = (987.2 6
. il .9 712.9 Y 18.6) (393.6)
R 08 689 eem| G239 @o3) 89|  Good)| (6103)  (se)| O V

5. Unrequired Trans fers 8) fial (159.7) (232.0) (45.7) (194.7) (240.4
(Nety — 77 (6.6) (279.2)]  (285.8) (889  (165.4) (253 7 . bk

6. palance on Current . 10,177.3| (9,071.2) 1,106.1 7,386.7] (6,731. .
Account . .| 6,730.2 (9,756.1)|  (3,025.9) 8.152.3) (8,108.2) W ' 208.7 338.8
£ e i % 3 W1 . PR

i Uu.nmmwﬂ_ (Net)' H.E..a.ﬁ 115.2 149.1 264.3 So.7 270.7 360.4 75.9 358.2 4343 4%

8. Multilateral Disburse- 1,420.3
ment = 2,280.2 2,28¢.2 — 1,420.3 v F

nt : —  n4459 14457 ' .8 63.7 s
_a.v_.ﬁwﬂ_ g 22 = i - - - 132.9 pr 4 500.3 116.4 201.9 83 34

9. Multilateral Amortiss. P RS
tion i) : —| (2,761.9)] (2,761.9) —| (24259 (x5
O .., = | M8 U wsa| CCmy ey aon| B CTB  cen| Gy iy

e -s e — . g

10. Short-Term Capital i (847.4) 644.5 (202.9)] (1,411.5) 670.9 2,082.4

(Net) J i 30.9 1,427.5 1,458.4 (539.5) 549.9 4 47.4 8.8 080.2

1. zu_w,uom on Capital P 686.1 ailinaly Goon) §74.1 171.9 (895.2) 257.2 (638.0) 1,169.0 (188.8) 2

ccount et 146.1 2,686. ,032. J g

e 3. 8,555.7 6,020.6 1,635.1

ey B 6.8763 | (oroo) (039)  7.7s01| (s30m) e i e | e = nosbs

13. Change in Reserves + . = 244.8 i - ,wwm”mu — 311.2

14, Net Errors and e 138.8 354.8 |— b = 93.0 3. (1 c&?u,u
15 Oewuﬂ__h-mw_.ﬂ.oa = = - Auﬁﬂan a = —] Al = e "y
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TasLE 13,8

BALANCE OF PAY MENTS AT CURRENT PRICES : JAN. TO JUN. 1986 AND 1987

N Million

1st Half 1986 1st Half 19872
Category Qil Non=-0il Total il Non-0il Total
1. Exports of Goods and
Non Factor Services
Petroleum 4,105.0 0.0 4,105.0 11,886.3 0.0 11,886.3
Non Petroleum .0 1520 152. 0.0 0.0 463.8 463.8
Non Factor Services .. —— — — — - —
2. Imports of Goods and
Non Factor Services
Petroleum (235.5) 0.0 (235.5) (896.0) 0.0 (896.0
Non Petroleum 00 (2,373.8) (2,373.8) 0.0 (9,159.6) (9,159. 6;
Non Factor Services . . - e —— — -
3. Investment Income
(Credit)
Interest on Reserves .. — — — — — —
Others .. ! - — — — - —
4, Investment Income
(Debit)
Interest on Loans — o - - —_— —
Others s — — —
5. Services and Income (Net) (68.2) (1,100.3) (1,168°5) (340.3) (952.3) (1,292.6)
6. Unrequited Transfers
(Net) .. (4.7) (23.7) (28.4) (32.0) (53.6) (85.6%
7. Balance on Current Account 3,796.6  (3,345.8) 450.8 10,618.0 9,701.7 916.
8. Direct Foreign Investment 35.1 17.6 52.7 423 76.3 118.6
9. Portfolio Investment - 141.0 141.0 - 564.0 564.0
10. Multilateral Disbursement
Official . i it — o — — — i
Private .. - —_ i == Y =
11. Multilateral Amormatmn
Official . L x - - (707.4) (707.4) - (17.7) (17.7)
Private .. — — — .- — -
12. Short term Capxta] (\et) (236.5) 137.5 (99.0) (2,209.7) 167.8 (2,041.9)
13. Balance on Capital Account  (201.4) (411.3) (612.7) (2,167.4) 790.4 (1,377.0)
14. Balance on Current and
Capital Accounts 3.595.2 '(3,757.1) (161.9) 8,450.6 (8,911.3) (460.2)
15. Change in Reserves? — — 1014 — = 629.7
16. Net Errors and Omissions —_— — 605 — — 169.07
17. Overall Balance s —_ — (101.4) —— — (629.7)

Source.—Central Bank of Nigeria

1. Revised
2. Provisional
Figures are Adjusted for Balance of Payments, Crude Oil exports are valued at realised prices.

3. Minus (—) sign indicates increase in assets/decrease in liabilities

Plus (+) sign indicates decrease in assets/increase in liabilities

31




TasLE 14

NIGERIA’S EXTERNAL ASSETS (END OF DECEMBER DATA) :
1983 to 1987

N’ Million

Classification 1983 1984 1985 1986 19871(a

1. Government Assets .. o 19.1 18.9 19.2 19.2 19,2
Federal b e e 16.8 16.8 16.8 16.8 16.8
States 2% . .. 2.3 2.1 2.4 24 2.4

2. Semi-Official = 34 3.7 3.3 3.3 33
Commodity Boards A 1.0 1.0 1.0 1.0 1.0
N.ILD.B s R s 0.1 0.1 0.1 0.1 0.1
Others - - 2.3 2.6 22 2.2 2.2

3. Central Bank A L% 781.7 1,143.8 1,641.1 3,587.4 4,634.3
Gold .. s T s 19.0 19.0 19.0 19.0 19.0
Foreign Exchange 733.2 1,118.2 1,619.3 3,567.5 4,614.7
IMF Reserve Tranche * * * % *
IMF Facilities s . ~ — — — —
Special Drawing Rights ., 29.5 6.6 2.8 0.9 0.6
Other Assets. . s - - - - — —

4. Commercial Banks (net) .. 81.0 319.5 153.2 14127 12,129
TotaL .. o s 5 805.2 1,485.9 1,816.8 5,022.6 6,785.9

Source : Central Bank of Nigeria
Notes : (@) Figures are as at End of November, 1987
(6) Excludes attached assets

() Inludes University Teaching Hospitals, Investment Corporations and other
Parastatals of the Federal and State Governments,
¥ Negligible

TasLE 15
MONEY SUPPLY (END OF DECEMBER DATA) 1983 to 1987

N Million

Classification 1983 1934 1985 1986 1987
- Demand Deposits .. .. 64396 73206 83579 79271 6,977.6
2. Currency Outside Banks .. 48428 43835 40009 51779 4,833.6
3. Total Money Supply = 11,2824  12,204.1 13,267.8 13,105.0 11,811.2
+ Curency in Circulation .. 52993 53471 53750 56963 5.297.4

Source : Central Bank of Nigeria
Notes : 1/ Figures are as at End of June 1987




TasLE 16
BANK CREDIT (END OF DECEMBER DATA) : 1983 to 1987
¥’ Million

Classification 1983 1984 1985 1986 1987

1. Credit to the Private Sector 12,353.9 12,942.0 13,700.0 17,365.0 18,170.0
2, Credit to the Public Sector 15,824.5 18,199.6 18,980.1 19.455.3 20,160.3
3. Total Bank Credit to the

Domestic Economy .. 28,1784 31,141.6 32,680.3 36,820.3 38,330.3

Source : Central Bank of Nigeria
Note : (*) Figures are as at End of June 1987

ad
L5 )




. TABLE
LOANS AND ADVANCES BY

Prescribed % Distribution

Category of Borrower 1981 1982 1983 1984 1985 1986
Preferred Sector/Subsector .

A Production & e 56.0 59 61 61 62 65.0
Agricultural Producnon 8.0 28 10 10 12 15.0
Mining and Quarrying . 2.0 2 — 9 6.0
Manufacturing, Constmctmn and Rea]

Estate .. - 46.0 49 49 51 41 44.0
Services . e 12.0 12 12 12 13.0 13.0
Public Utﬂmes -3 i 3.0 3 3 e —_ —_
Transportation and Communication .. 9.0 - — 12 11 —
Exports .. i 5.0 9 9 — —_ —_
Development Flnance (A) 2.0 3 2 2 2.0 _

TotaL (A) .. 75.0 75 76 75 75 78.0

B General Commerce 17.0 17 16 16 16 22.0
Imports . . 6.0 6 6 — — —
Domestlc Trade 11.0 11 10 16 16 —
Bills Discounted — - -_ — — —
ers 8.0 8 8 9 9 —
Credit and Financial Instltutlons 1.0 1 1 6 6 —_
Government .. 2.0 3 3 3 3 —
Miscellaneous .. 5.0 4+ El — —~— —
TorAL (B) 25 25 24 25 25 220
TotaL (A+B) — 100 100 100 100  100.0

Source : Central Bank of Nigeria, Lagos
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‘TaBLE 17
PURPOSE IN PERCENTAGES 1981-86

Average Deviation from Target

Actual %, Distribution

1982 1983 1984 1985 1986 1981 1982 1983 1984 1985 1986

1981

—2.7 +45
—20 =3
+6.5 +1.

—2.0
—2.1

—1.9
—1.8
—1.0

605 +3.4
—0.8
—1.1

11.8
7.3

59.3
10.0
15.5

cx |

w0

69.3 67.9 68.2 68.4 69.2.. —5.0 —57 —81 —86 —6.6

70.0

m_______

amw | v

FT9 9358

i73_132£

S eie ey Tt
++1 ++t+t
L)

- IS EE T
“

g qeny
W o
b i i

w = | ey
o '+ o
- — —

o~ [ N0O e

T e
- -

st [ Goor e

ONS  Foes
= e -

©e ' Aeend
- e

ana | =oao

30.7 32.1 31.8 31.6 308 150 53 8.1 6.8 66 428
100.0

30.0

100 100 100

100

100.0

.35
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TasLe

18

NATIONAL CONSUMER PRICE INDICES : 1982-86

BASE YEAR : 1975=100

Urban Rural All Nigeria
Index Index Index

1982 | 1983 | 1984 Qmm_ 1986 | 1982 | 1983 | 1984 | 1985 | 1986 | 1982 | 1983 Eﬁ_ _omi 1986

Foop . 327.7) 401.0 | 585.3| 575,7| 619.2| 264.6| 326.4] 464.9| 487.7| 482.3| 272.4| 335.6] 479.7[ 498.5| 499.2
70 Change (8.2)/(22.4) |(46.0) |(-1.6) | (7.6) | (8.9) [(23.4) | (42.4) | (4.9) |[(-1.1) | (8.9) [(23.2) |42.9) | (3.9) | (0.1)
AL ITEms 283.2 339.8 | 479.7 | 493.8 | 543.6 | 264.2 | 326.8 | 455.4 | 482.3 | 504.9 | 266.5 | 328.4 | 458.4 | 483.7 | 509.7
% Change (7.5)1(20.0) I#1.2) | (2.9) [(10.1) | (7.7) [(23.7) 1(39.9) | (5.9 | &7 | (6.9 1(23.2) | (39.6)1 (5.5) | (5.4)

TasLE 19
COMPOSITE CONSUMER PRICE INDEX (1986)
BASE YEAR : 1975 =100
Commodity Dec. | Jan. Feb. | March | Aprit | M. Yuune ly | Aug. | Sepr. | Oct. | Nov. | Dec.
Groups (1985) | (1986) = ~ M
wohuww 476.90 | 464.30 | 474.70 | 462.40 | 464.90 | 493.50 | 499.30 | 517.30 | 530.20 | 529.90 | 516.80 | 519.70 | 516.80
Tobacco and | 275-80 | 382.00 | 373.30 | 388.00 | 315.80 | 450.10 |427.50 | 432.10 | 427.40 | 42890 |434.70 |439.00 | 25830
Kola .
Accommodation, 554.90 | 556.80 |566.90 | 588.50 |605.80 |663.70 |698.80 |722.50 | 732.20 | 72840 | 732,00 | 731.90 | 744.90
mmwmmmmrmz 253.70 | 263.50 | 299.20 | 309.90 |313.10 | 350.10 |366.80 | 377.60 |408.80 | 415.50 | 419.30 | 411.30 | 414.60
Goods and \
other

wam_wmg ©t | 57270 | 583.40 | 583.70 | 601.00 | 635.50 | 625.60 | 662.00 |717.60 | 760.90 | 831.40 | 841.00 |832.20 | 834.20
Trane "* | 638.20 | 654.90 | 673.30 |695.00 | 681.70 | 672,00 |687.20 | 700.20 | 723.70 | 730.10 | 73320 | 739.00 | 760.70
o&a_mw,. o | 366.30 | 397.80 | 404.90 |409.40 |400.50 |416.30 |416.10 |412.50 | 461.60 | 459,10 | 427.40 | 428.70 | 432.60
All Ttems | 681.30 [ 690.60 |703.40 |703.70 |687.10 | 696.90 |709.10 |748.20 [1,002.40 |1,015.30 |1,008.40 |1,014.40 (1.033.80
tems .| 47410 | 46870 | 473.20 |476.20 | 49670 |506.60 |523.50 |539.40 | 542.00 | 53480 | '537.50 | '537.50 | 538.50




LE

MONTHLY CHANGES, 1986

Commodity Groups Fan. Feb. March April May Fune Fuly Aug. Sept. Oct. Nov.
Food oy i -0.03 0.02 -0.03 0.01 0.06 0.01 0.04 0.02 0.00 0.02 0.01
Drinks . S 0.01 -0.02 0.04 0.07 0.08 -0.05 0.01 -0.01 0.00 0.01 0.01
Tobacco E-m HAOF . 0.00 0.02 0.04 0.03 0.010 0.05 0.03 0.01 -0.01 0.00 0.00
Accommodation, Fuel and

Light . E 0.04 0.14 | 0.04 0.01 0.12 0.05 0.03 0.08 0.02 0.01 -0.02
Household Ooo% and

other Purchases e 0.02 0.00 0.03 0.06 -0.02 0.06 0.08 0.06 0.09 0.01 -0.01
Clothing o e 0.03 0.03 0.03 -0.02 -0.01 0.02 0.02 0.03 0.01 0.00 0.01
Transport S e 0.09 0.02 0.01 -0.02 0.04 0.00 -0.01 0.12 -0.01 ~0.07 0.00
Other Services .. o -0.01 0.02 0.00 -0.02 0.01 0.02 0.06 0.34 0.01 -0.01 0.01
All Items o e -0.01 0.02 -0.01 0.01 0.05 0.02 0.03 0.03 0.01 -0.01 0.01

Source : Federal Office of Statistics, Lagos.
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TABLE 21A

'FEDERALLY COLLECTED REVENUE : 1983-88

N'million
Source 1983 1984 1985 1986* 19872 19883
1. Customsand
Excise .. 1,984.1 1,616.0 2,064.0 1,728.2 3,075.3 3,294.2
2. Petroleum .. 7,253.0  8,210.0 10,9194  8,357.7 16,308.4 22,308.8
3. Company .. 579.3 600.0 1,055.0 1,102.5 1,061.1 700.0
4. Other (Excluding
Special Fund) 692.3 767.5 1,003.4  2,056.0 1,002.0 2,013.7
5. Special Fund/
Contingent !
Revenue .. — — —  2,373.0 — o
TorAL = 10,508.7 11,193.5 15,041.8 15,617.4 21,446.8 28,316.7
Source :

Federal Ministry of Finance, Lagos

1 Provisional

2 Estimates based on actual figures for the first 9 months of the year.
3 National Planning Office Forecast

TABLE 218

FEDERALLY COLLECTED REVENUE RECEIPTS JANUARY TO SEPTEMBER 1987

Budget Actual  Shortfallor ~ Shortfall or
Ttem Pro-Rata  Receipts Increase Increase

N'm N'm N'm %
1. Oil Revenue ks v bk 9,325.7 12,231.3 2,905.6 31.2
2. Non-0Qil Revenue i 78 7,456.3 3,8548  -3,601.5 48.3
(a) Customs and Excise ) 1,550.8 2,306.5 785.7 48.7
(b) Others s s - 5,905.5 1,547.3  —4,358.2 73.8
ToTAL REVENUE o 16,782.0 16,085.1 -695.9 4.2

39.




TasLE 21c

FEDERAL GOVERNMENT RETAINED REVENUE JANUARY TO SEPTEMBER 1987

Budget Actual Shortfall or Shortfall or

Item Pro-Rata  Receipts Increase Increase

N'm N'm N'm %%

1. Independent Revenue .. ie 1,911.4 751.5 —1,159.9 60.7
2. Share of the Federation Account 6,316.8 8,433.5 2,116.7 335
TOTAL: .. T G 8,228.2 9,185.0 956.8 11.6




TaBLE 22
REVENUE AND EXPENDITURE OF FEDERAL GOVERNMENT : 1983-88

19831 1984+ 1985% 19861 1987# 1988

10,508.7 11,193.5 15,041.8 15,6174 21,4468 28,316.7
4,237.1 4,587.8 6,317.3 5,034.8 9,200.1 11,9393

Description

1. Federally Collected Revenue

. Appropriation to State and Local Governments . . e 3
. Retained Federal Government Revenue .. .. .. .. 6271.6 66057 87245 10,5826 12,2467 16,377.5
Recurrent Expenditure - o i e i 5,278.8 6,072.5 6,833.1 54144 14,5220 12,9368
v ) o o 992.8 533.2 1,891.4 51682 -2275.3 3,440.7

Budget Surplus/Deficit QL..V i
Capital Expenditure . . Sl i) g A 4,033.7 27830 5467.5! 3,6800 28157 84024
ool Dl 30409 -2,2498  -3,576.1 41,4882 -5,091.0 —4,961.7

Net Budget Surplus/Deficit .ﬁ.nTS o

Source : Federal Ministry of Finance, Lagos.

+ Provisional Figures
* Estimates based on actual figures for the first 9 months of the year.
Figures exclude Capital Repayment which have been added to Capital Expenditure of the relevant years.

F. National Planning Office Forecast.

¥

TABLE 23
REVENUE AND EXPENDITURE OF ALL STATE GOVERNMENTS : 1983 -88

N million
i 1983 1984t 1985t 1986+  1987¢  1988¢
R i B b 10046 1,695 15646 1,587.2  1,666.6  2,221.2
D riation from Federal Government .. .. .. .. 34076 34390 4888.6 50757 66445  9.286.1
3. Less Appropriation to Local Governments = i i n.a. 127.0 645.3 666.3 831.1 1,150.7
3 Lo e, & ay - e T4 o owe g 4IRS ASELE  SEW9C SON6H, - 7400 ASiTes
4 Bessined B e 5 . .. DD L —on AR 4083 ATRT 40879 - GRET B9
S Bt Surplon/Deflcit - = o) 8 D8 e 5 1934 4802 10292 1,908 27789 47817
e S inme . - - 20 D sume Doz ASMIES 6EE - WEE 10105 TZEE) . SNe
2 e e SuplmDen 54 . | 34 o@ 22 5354383 ¢ «Bs 438 8978 4266 ma

(1) State Governments, First Progress Reports on 4th National Development Plan
(2) State Governments, Accountant—General’s Report
+Provisional Figures

» National Planning Office Estimates
F National Planning Office Forecast.

Source :




TasLe 24

DISTRIBUTION OF THE FEDERALLY COLLECTED REVENUE : 1983-88
N’ million (F)

Particulars 1984 1985% 1986* 1987% 1988
i 1. Federally Collected Revenue ~ 11,193.3  15,041.8 15,617.4 21,4468 28,316.7
| 2. () Less Special Fund .. e — 23730 s -
t (b) Independent Revenue of
” | Federal Government 998.4 1,003.4 2,056.0 1,002.0 1,785.1
": | 3. Federation Account s 10,195.1 14,0384 11,188.4 20,444.8 26,531.6
i g 4. Federal Government’s share
il of Federation Account
i (559%) - iy »ek 5,607.3 7,721.1 6,153.7 11,244.6  14,592.4
I " ‘ 5. Federal Government’s Re-
i tained Revenue 2 (a) -
‘1_ 20 +4 .. i 6,605.7 8,724.5 10,582.7 12,246.6 16,377.5
' ] 6. State Government’s share of
;‘ . Federation Account (35%,) 3,568.3 4,913.5 3,915.9 71557 9,286.1
‘Pf _ (#) To all State Govern-
i ments (30.5%) ..  3,100.5 42817 34125 62357  8,092.1

(i) To mineral producing
il States (MPS) (29, of
1 Mineral Revenue) .. 203.9 218.4 167.2 326.2 446.2
| (##f) To Development of
MPS (1.5%, of Mineral
‘ Revenue) .. 152.9 163.8 125.4 244.6 334.6

| (fv) Amelioration of Ecolo-
! ‘ gical Problems (1.09%,) 102.0 140.4 111.9 204.4 265.3
I

w 7. Local Governments’ share of
i j : Federation Account (109%,) 1,019.5 1,403.8 1,118.8 2,044.5 2,653.2

l If *Provisional Figures
| *National Planning Office Forecast
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TABLE 254

NATIONAL UNEMPLOYMENT RATES JUNE 1985- SEPTEMBER 1986 !

J
Composite Rate Urban Rural |

Survey Periods Rate Rate

June 1985 o 4.3 8.7 3.0

September 1985 NJ/A N/A N/A

December 1985 6.1 9.8 5.2

March 1986 6.3 9.1 5.6

June 1986 6.1 11.0 49

September 1986 4.5 8.7 3:5

December 1986 5.3 9.1 4.6

March 1987 8.3 10.0 4.1

June 1987 b 6.0 10.6 4.9

September 1987 7.4 12.2 6.2

Source.—Federal Office of Statistics, Lagos.
N/A=Not Available
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TABLE 258

UNEMPLOYMENT RATE BY STATE AND ALL NIGERIA
SEPTEMBER 1986-SEPTEMBER 1987

Urban
Sept. Dec. March  Fune Sept.
1986 1986 1987 1987 1987
i .

All Nigeria .. N s s S e 100 9.1 8.7 10.6 12.2
Anambra £l . = i S 107 8.5 19.4 11.9 6.1
Bauchi s - 25 ;. i 8.9 6.4 9.0 b 6.9
Bendel it A .. ¥ RERC 7 L1 239 21.2 22.0 32.4
Benue . 8 i o i 9.1 2.5 8.9 14.5 10.4
Borno .. e N - b 3H 8.1 6.9 73 8.2 6.0
Cross River .. & o) 18 .« 159 15.1 12.2 21.0 14.5
Gongola e o 5 - s 8.2 5.5 6.1 9.1 3.0
Imo .. 18.8 17.9 16.7 25.9 19.4
Kaduna 8.1 6.8 4.7 3.2 19.8
Kano 2.7 8.3 1.0 b 2.3
Kwara 5.3 6.5 4.3 6.7 5.8
Lagos .. 11.4 8.9 6.9 1.2 |
Niger .. 12.0 3.0 2.0 9.3 5.1
Ogun .. 5.5 4.9 4.3 7.1 14.6
Ondo .. 7.8 13.8 6.0 12.5 14.7
Oyo 5.9 8.2 6.8 10.4 10.4
Plateau 7.6 71 10.6 8.9 16.1
Rivers 11.6 8.4 Wik 19.7 21.8
Sokoto 2.8 12.4 8.9 10.0 4.1

*Less than 0.19,
Source.—Federal Office of Statistics, Lagos.




TaBLE 25¢
UNEMPLOYMENT RATE BY STATE, AND ALL NIGERIA
SEPTEMBER 1986-SEPTEMBER 1987

Rural
Sept. Dec, March Sept.
1986 1986 1987 1987 1987

All Nigeria s o A 4.1 4.6 3.5 4.9 6.2
Anambra .. - ~ | 7.0 1.8 4.4 1.9 6.9
Bauchi .. - o b 2.6 . 3.1 0.9 0.6
Bendel .. A5 o e 4.3 11.1 4.5 11.0 72
Benue .. . e s 0.3 » 4.8 3.0 23
Borno e o s &, 2.9 2.7 * * »

Cross River s e i 10.0 12.6 3.9 6.5 8.8
Gongola .. G o os 2.5 4.9 4.5 4.0 7.8

Imo » o e o 15.0 9.8 8.9 12.9 13.6
Kaduna .. - = o 1.0 » 2.4 0.9 23
Kano » a5 o o . 19 0.8 0.8 »
Kwara .. e s o 53 32 34 15 1.7
Eipow " 5o 0 ot moued s 2.8 6.3 0.4 5.1 42
W G R e 1.6 » » 42 7.1
Ogun o, - s - 1.1 5.1 1.0 1.4 .
Ondo e s e o 4.3 5.3 2.4 6.3 7l
Oyo s e o s 4.2 38 27 2.8 4.8
Plateau .. o - ) 1.5 6.2 3.1 29 10.9
Rivers ., e o e 12.4 14.8 9.4 13,7 16.3
Sokoto .. e ¥ = 0.5 . 25 2.7 »

*Less than 0.19%,

Source : Federal Office of Statistics, Lagos,
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TasLe 25p

PERCENTAGE DISTRIBUTION OF URBAN AND
RURAL UNEMPLOYED PERSONS BY EDUCATIONAL
LEVEL, MALE, FEMALE AND BY BOTH SEXES : SEPI'EMBER 1987 2

Urban Rural
Educational Level Both Male Female Both Male Female
i Sexes Sexes
1 All Nigeria .. ..  100.0 100.0 100.0 100.0  100.0 100.0
I No. Schooling .. 8.8 7.4 10.6 16.5 9.9 244
i Primary .. .. 7.2 11.4 1.9 22.5 28.4 14.8
I Secondary .. .. 777 749 81.3 60.7 61.7 58.2
i College of Education 3.3 2.5 43 0.4 — 0.8
i Polytechnic T 1.4 1.9 0.6 — — e
f‘ University .. .. 1.6 1.9 1.3 0.4 — 0.8
i

Source : Federal Office of Statistics, Lagos.




TABLE 26
HEALTH MANPOWER SITUATION IN NIGERIA FOR THE PERIOD, 1976 TO 1986

Nurses ) Technicians  Community

Years All ) Daoctors Dentists Pharmacists (All Types) Health

Categories) Workers
1976 .. .. 3 i - 42,047 4,876 182 1,612 910 ik
19717 - = s e 45,966 5,657 213 1,779 1,214 =
19718 .. .. i i b 49,657 7,552 277 1,937 2,742 =
1979 .. - W .. .. 54,654 6,584 269 2,131 3,284 998
1980 .. .. . 54 o 60,865 8,037 285 2,444 4,193 2,541
s AR 1 S 65,637 10,399 379 2,609 5,204 4939
1982 .. .. .. e 73,561 9,623 425 2,824 5,965 6,037
108y i ie ae we s 80,641 11,294 588 3,133 7,018 11,552
1984 .. .. o - He 89,794 12,412 773 3,360 7,656 15.402
1905 .. . b e o 92,870 14,757 899 3,567 8,186 19,055
1986 o - e ©a o 93,369 16,003 1,001 4080 8.861% Nuuoz

Source : National Planning Office Lagos.

Note :

(/) Nurses. —Include General nurses, Registered Nurse Tutors, Psychiatric Nurses, Registered Psychiatric Nurse Tutors, Public Health
Nurses, m.d_.urn Health Nurse Tutors Midwives, Midwives Tutors Caommunity Midwives, Nurse-Anaestheticts and
Nurse Administrators,

(i) Tecaxicians,—Include Public Health Superintendents, Public Health Inspectors, Medical Laboratory Technol ists, i
Nonoim Officers, Radiographers, Dieticians Physio-therapists, mﬂ,oaor Pathologists, Uuwrs_ Hon#_w.m__ommwﬁ ?_uuﬂ%mw“
Hmﬁﬂuﬂﬁhﬁﬂﬂo ]

(i) Communtry HEALTH WoRkERs.—Include Community Health Officers;
Community Health Superviors
Community Health Assistants and
Community Health Aides.

(iv) Training Programmes for Community Health Workers started in 1979.
(iv) Training Programme for Community Health Workers started in 1979,

#Figures for 1986 does not include Audiologists.




i ' TasLE 27

I AVERAGE MONTHLY EXCHANGE RATE IN THE
FOREIGN EXCHANGE MARKET : 1987

i Us §/¥
! ‘III
t -.|
} i First Tier  |Second Tier |Merged Foreign
i " Months US$ Market Market Excha:ge

“ Market
5 i N N N

i January .. 1.0000 2.6082 3.6471 sl

] February 1.0000 2.9223 3.7010 -
il March 1.0000 3.2489 3.9216 —

il April 1.0000 3.4423 3.9047 —
n ay 1.0000 3.5088 41615 .3
o i June 1.0000 3.6350 4.0502 —_
|k July 1.0000 — o 3.8081
| August 1.0000 — — 4.0809
1] September 1.0000 — —_ 4.2073
4 October .. 1.0000 — — 4.2761
1 November 1.0000 — - 4.2890

December 1.0000 — — 4.1664

Source.—Central Bank of Nigeria.
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